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Condition 1. To ensure that a sound project selection framework and appropriate administrative capacities are in place for the planned significant increase in public investment, the Government of Georgia will ensure that the unit responsible for assessment of public investment projects at the Ministry of Finance is adequately staffed and has started assessing public investment projects with a value of more than GEL 5 million, in line with the Public Investment Project Management Guideline (adopted by the Government of Georgia Decree No. 191 of 22 April 2016) and the Methodology on pre‐selection, appraisal, selection and budgeting of investment projects (adopted by the Ministry of Finance Order No. 165 of 22 July 2016).

Progress: 

Evidences: 

Condition 2. To ensure that a sound regulatory framework for public-private partnerships (PPP) is in place for a significant expected increase in PPP activity, the Parliament of Georgia will adopt the draft PPP Law, in line with the requirements defined in the EU-Georgia Association Agreement and covering concessions. In addition, the Government of Georgia will ensure that (a) a PPP unit and (b) a fiscal risk unit at the Ministry of Finance are adequately staffed and have started assessing PPP projects.
Progress: 
Evidences:

Condition 3. To reduce the proportion of direct procurement (without an open call for tenders), thereby ensuring that public procurement is competitive, transparent and delivering value-for-money for the public purse, the Georgian authorities will more narrowly define in relevant secondary legislation, and strictly apply, the exceptions under which direct procurement is allowed, in particular regarding the criteria of (a) urgent necessity and (b) important public events with restricted timeframe. In addition, the Georgian authorities will draft a revised legal framework for the public procurement dispute resolution (review) body, so as to ensure its impartiality and independence, as set out in the Association Agreement. This revised legal framework will include procedural guarantees relating to the selection, legal status, remuneration and dismissal of the members of the review body, which will ensure their independence and impartiality, and will also provide for the basic rules of procedure of the review body, covering the review of complaints and the transparency of the decisions made.
Progress:
Evidences:

FINANCIAL SECTOR
Condition 4. To help to develop the domestic insurance sector and capital markets, the Parliament of Georgia will adopt the Motor Third Party Liability Insurance Law covering mandatory insurance of domestic vehicles. In addition, to ensure that the expected growth of the insurance sector is matched by an increase in supervisory capabilities, the Insurance State Supervision Service of Georgia will adopt an offsite inspection manual and launch inspections.
Progress:
Evidences:

Condition 5. To raise the resilience of the financial sector, the National Bank of Georgia will adopt a regulation on sound risk management, which will also cover the management of dollarisation-related risks.
Progress:
Evidences:

SOCIAL AND LABOUR MARKET POLICIES
Condition 6.To ensure the sustainability of the Universal Healthcare System, the Social Services Agency will extend the pilot project on selective contracting – which currently covers maternity care – to other medical treatments offered by the Universal Healthcare System, with a focus on costly areas.
Progress:
Evidences:

Condition 7. To support matching of demand and supply in Georgia’s labour market and contribute to higher employment, the Government of Georgia will adopt and start implementing a new medium-term labour market strategy with an action plan covering: labour market analysis and forecasting; the establishment of a public employment service and of a labour inspection system in line with international and EU standards; and the completion of the employment-related legal framework.
Progress:
Evidences:

Condition 8.To improve the quality of vocational education and training (VET) as part of the ongoing education reform and, in this way, contribute to addressing the skills mismatch in the Georgian economy, the Parliament of Georgia will adopt the VET Law.
Progress:
Evidences:
BUSINESS ENVIRONMENT
Condition 9. To help to create a functioning land market with a view notably to increasing productivity in agriculture, the National Agency of Public Registry will ensure that at least 500,000 plots of land are registered according to the temporary rule for simplified registration. In addition, to complement this so-called sporadic registration, the National Agency of Public Registry will adopt an action plan to roll out systematic registration, building on the experience of ongoing pilot projects, with a view to reaching full coverage of registration of land plots.
Progress:
Evidences:

Condition 10. To help to reduce uncertainty regarding the governance of companies, increase transparency and, in this way, reduce the number of commercial disputes and improve companies’ access to finance, the Government of Georgia will submit to the Parliament of Georgia a draft Law on Entrepreneurs in line with the requirements defined in the EU-Georgia Association Agreement.
Progress:
Evidences:

Condition 11. To increase independence and quality of the judicial system as part of the ongoing civil law reform and thereby further improve the business environment in Georgia, the Georgian authorities will (a) ensure the publication of all rulings of supreme and appeal courts, (b) fully implement the system of random electronic allocation of cases in civil proceedings, and (c) publish statistical data on disciplinary procedures against judges in the High Council of Justice, including the total number of reported disciplinary cases, the number of such cases in which a disciplinary procedure was initiated, the type of the decision taken (acquittal or conviction) and, in the case of convictions, the type of sanctions applied.
Progress:
Evidences:
