Outline of policy simulations

The exercise will simulate the effects of the following policy options on child consumption poverty (measured against subsistence minimum line): 
1) Old-age pensions
· Indexation of pensions in line with wages, inflation, subsistence minimum – retrospective and 2017
· Increase in pensions for specific groups of pensioners (e.g. single pensioners, living in remote areas, disabled pensioners) - 2017

2) Targeted social assistance
· [bookmark: _GoBack]Increase coverage - 2017
· Increase coverage and amount of benefits - 2017
· Indexation – retrospectively and 2017

3) Universal child benefit
· Flat-rate transfer for all children - 2017
· Graded transfer based on number of children (e.g. higher amounts for third and subsequent child)
· Transfer with claw back in line with taxable income

4) Hybrid option of universal child benefit based on TSA
· Graded transfer in line with TSA status 
· Transfer with claw back in line with TSA status + taxable income


