DRAFT

AMENDMENT NUMBER FOUR
TO

Assistance Agreement between the Government of the United States of America and Government of the Republic of Armenia for Improving the Effectiveness of

Health and Social Protection Services
[DATE], 2013
USAID Assistance Agreement No. Aag-111-g-10-002
AMENDMENT NUMBER FOUR to the Assistance Agreement between the Government of the United States of America, acting through the United States Agency for International Development ("USAID") and Government of the Republic of Armenia, acting through the Ministry of Economy of the Republic of Armenia (hereinafter referred to as the "Grantee") for Improving the Effectiveness of Health and Social Protection Services. 

WHEREAS, on August 6, 2010, the Grantee and USAID entered into the Assistance Agreement to improve the effectiveness of health and social services as described in Annex 1 (the “Activity”) to said Assistance Agreement (referred to herein as the “Agreement”); and
WHEREAS, USAID and the Grantee desire to amend the Agreement in order to (a) increase the total amount obligated by USAID from $23,157,650 to $26,965,253.81, and to increase the Total Estimated Contribution accordingly; (b) to increase the Grantee’s host country contribution correspondingly; (c) to incorporate the USAID Country Development Cooperation Strategy covering the period of Fiscal Years 2013-2017 into the Activity Description; and (d) to incorporate commitments by the Government of the Republic of Armenia to take certain steps in support of the mutual objectives of the Parties over the period of the CDCS;
NOW, THEREFORE, the Parties to the Agreement hereby agree that the Agreement shall be further amended as follows:

1. The following clause is inserted as Section 2.4 of the Agreement:

“Section 2.4. Annex 3, CDCS Amplified Description. Annex 3, attached, amplifies the above Objective and describes the Program Elements, Program Sub-Elements and Indicators that will be used to measure the progress and achievement in each of the Program Areas during the period of the USAID Country Development Cooperation Strategy (CDCS) covering Fiscal Years 13-17. Within the limits of the definition of the Functional Objective set forth in Section 2.1, Annex 3 may be changed by written agreement of the authorized representatives of the Parties without formal amendment of this Agreement.”

2. Attachment 1 to this Amendment Four, entitled “Annex 3, Country Development Cooperation Strategy 2013-2017, Amplified Description” is hereby attached as Annex 3 to the Agreement.

3. Section 3.1(a) of the Agreement entitled “USAID Contribution” is deleted in its entirety and the following is substituted therefore:

“(a) 
The Grant. To help achieve the Objective set forth in this Agreement, USAID, pursuant to the Foreign Assistance Act of 1961, as amended, hereby grants to the Grantee under the terms of the Agreement an amount not to exceed twenty-six million, nine hundred sixty-five thousand, two hundred and fifty-three United States (“U.S.”) Dollars ($26,965,253) (the "Grant").”
4. Section 3.1(b) of the Agreement, entitled “Total Estimated Contribution” is deleted in its entirety and the following is substituted therefore:

“(b) 
Total Estimated USAID Contribution. USAID's total estimated contribution to achievement of the Objective will be U.S. twenty-six million, nine hundred sixty-five thousand, two hundred and fifty-three United States (“U.S.”) Dollars ($26,965,253), which will be provided in increments.  Subsequent increments will be subject to the availability of funds to USAID for this purpose and may be provided by USAID upon written notice to the Grantee.  The Parties agree that each such incremental contribution provided, if any, shall cumulatively increase the total amount of the Grant set forth in Section 3.1 and consequently may increase the Grantee’s contribution under Section 3.2.  The Grantee further agrees to acknowledge by written notice to USAID each such incremental contribution, if any.”

5. The second paragraph of Section 3.2 (3.2.b) of the Agreement entitled “Grantee Contribution” is deleted in its entirety and the following is substituted therefore:

“(b)
The Grantee's contribution, based on USAID's contribution in Section 3.1(a), will not be less than the equivalent of eight million, eight hundred ninety-eight thousand, and five hundred twenty-three U.S. dollars ($8,898,533), composed of in-kind contributions from current budgetary resources.  If USAID increases the amount of the Grant in Section 3.1(a) incrementally, as contemplated herein, the Grantee’s contribution shall increase with each increment accordingly, such that the Grantee’s contribution will not be less than the equivalent of one-third of that portion of the Grant that is used to support activities that either directly provides substantial benefit to the Government of Armenia or involves the direct and substantial involvement of the Government of Armenia in the administration, control or management of such assistance.  The precise amount of Grantee contribution shall be indicated in USAID’s written notice of each incremental contribution.  The Grantee's total estimated planned contribution to the Objective will be subject to availability of budgeted funds to the Grantee for this purpose and to USAID providing the total estimated amount in Section 3.1(b). The Grantee will report at least annually in a format to be agreed upon with USAID on its cash and in-kind contributions. 

6. Article 4(a) is amended by deleting the date “September 30, 2013” and replacing with “September 30, 2017”.

7. The following Section 5.4 is inserted after the end of Section 5.3:

“Section 5.4.  Work-Specific Conditions Precedent Pertaining to the CDCS Period.

a) Prior to disbursement of funds by USAID after 2014, or issuance of documentation by USAID pursuant to which disbursement will be made, to provide technical or material support to the line ministries, by January 1, 2014 the GRANTEE shall revise the 2013-2016 Child Protection National Strategy & Action Plan to implement child care and protection reforms to ensure the provisions of the UN Convention on the Rights of the Child are met. 

b) Prior to disbursement of funds by USAID after 2014, or issuance of documentation by USAID pursuant to which disbursement will be made, to provide technical or material support, the GRANTEE will issue precise indicators and referral mechanisms to prevent placement of children in residential care institutions  and use placement of children into residential care institutions only as a last resort in accordance with United Nations Guidelines for the Alternative Care of Children adopted on 20 November 2009.

c) Prior to disbursement of funds by USAID after September 30, 2015, or issuance of documentation by USAID pursuant to which disbursement will be made, to provide technical or material support, the GRANTEE shall review the role and functions of Guardianship and Trusteeship commissions in light of Integrated Social Services reform and establish social workers institution at the community level as service providers.

d) Prior to disbursement of funds by USAID after January 1, 2014, or issuance of documentation by USAID pursuant to which disbursement will be made, to provide technical or material support to the National Tuberculosis Program, the Grantee shall discontinue payments to TB in-patient facilities based on the number of beds days occupied by a TB patient and replace with a payment comprised of the flat-rate reimbursement per discharged case i.e. sputum conversion as a result of the successful completion of the intensive phase of DOTS and the fixed amount paid to the hospital for running costs.

e) Prior to disbursement of funds by USAID, or issuance of documentation by USAID pursuant to which disbursement will be made, to provide technical or material support to the National Tuberculosis Program, the GRANTEE will issue a policy to cease hospitalization for TB diagnosis and sputum smear negative patients.”

8. Annex 1 Attachment A entitled Financial Plan is deleted in its entirety and the following is substituted therefore:

	Objective
	Program Area
	Previous Obligation
	This Amendment
	Total Obligation

	Investing in People
	Health
	13,422,650.81
	2,155,603
	15,578,253.81

	
	Social and Economic Services and Protection for Vulnerable Populations
	9,735,000
	1,652,000
	11,387,000

	TOTAL
	
	23,157,650.81
	3,807,603
	26,965,253.81


9. Except as amended herein, all other terms and conditions of the Agreement remain unchanged and in full force and effect.
IN WITNESS HEREOF, the United States of America and the Government of Armenia each acting through its duly authorized representative, have caused this Amendment Number One to be signed in their names and delivered as of the day, month and year first written above:
	UNITED STATES OF AMERICA 
	REPUBLIC OF ARMENIA 

	By:___________________________ 
	By: ____________________________ 

	Name:     Dr. Karen R. Hilliard
	Name: Minister Vahram Avanesyan

	Title: USAID/Armenia Mission Director 
	Title: Minister of Economy of the Republic of Armenia  

	Date:__________________________ 
	Date: ___________________________ 
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